Effect of Purchasing Costs on a Manyfactur

" Dr. Sime Curkovic, Ph.D.

= Associate Professor, Supply 2;5 g»_s mama "

Ilhy
era™ 03 Company’s Performance
Of s X 2«3 Base Cas _
| m/ & m/ 'Y —5 € m E-MAL: sime.curkovic@wmich.edu
Labor Sales
$1,100,000 $5,000,000
Direct
Materials: A Cost of Sales
$2,300,000 $4,600,000
Labor + Materials
Overhead *Overhead $5,000,000
_$T200,000 W1/ costs )
_ other +than i

n
$500,000

-

ventories | direct /a

bor £ K..ﬂon* materia \h

Thv, * A. % t ﬁ,ou T

Sales
Accounts m%-ﬂ: $5,000,000 .S,nmj
Receivable Assets Turnover
$300,000 $1,100,000 8o
: Total Assets 1.5
.._ ] $4,000,000 =
I <en LI : 3 Sales \
F Nﬁ.ﬁwﬁ.ﬂ* Assets ”n %
| $300.000 LA sl P Assets /Total Assets
. ’ ’ _ \* ;




